
How to start a business in Saudi Arabia

Today we will provide you with a comprehensive guide on how to start a business in Saudi
Arabia. Entrepreneurship and establishing businesses in Saudi Arabia is considered very
promising, as Saudi Arabia has witnessed continuous economic growth and development in
various sectors, making it an exciting destination for investment and entrepreneurship

The Saudi labor market also has great capabilities and wide segments. It has a young
population, creating significant opportunities for innovation and growth in a variety of
industries.

How to start a business in Saudi Arabia

The Kingdom of Saudi Arabia is distinguished by the presence and diversity of many
projects that individuals can establish and create on its land

If you want to start a project and are wondering how to start a project in Saudi Arabia, here is
a set of basic elements that you must consider to achieve the success of your project.

This includes choosing the appropriate project in Saudi Arabia, preparing a strong project
plan, choosing a suitable location for the project, registering the project, securing the
necessary financing for the project, managing the project effectively, and achieving
sustainable profits.

All of these necessary elements came from Vision 2030, which the Kingdom is working on to
diversify the economy and strengthen the private sector in the country.

In the following lines, we will provide you with clear steps on how to start a business in Saudi
Arabia and what are the necessary procedures to establish this business and make it
successful:

Choosing the appropriate project idea in Saudi Arabia

As we mentioned, there are many projects available to be established in the Kingdom of
Saudi Arabia, so you must first begin by analyzing the labor market and discovering the
opportunities available in the Kingdom of Saudi Arabia.

So, you search for fields that suit your experiences and interests and verify the
competitiveness of the market and the possibility of your project’s success in it.



It is worth noting that among the most profitable projects in Saudi Arabia are (financial and
professional services - information and communications technology - agricultural business -
health care - solar energy and many others).

Prepare a plan for the appropriate project

To ensure the success and continuity of the project, you must prepare a detailed plan for
your project. The plan must include your goals and vision for the project, market analysis,
and target audience.

Marketing and sales strategies, organizational and administrative structure, required
financial and human resources, and a timetable for project implementation.

Choosing the appropriate project location in Saudi Arabia

In the context of clarifying how to start a business in Saudi Arabia, to ensure the brilliance of
your project in the Kingdom of Saudi Arabia, you must choose a suitable location for your
project

As this depends on the nature of the project and the target audience, and you may need to
consider factors such as logistical availability, access to potential customers, real estate
cost, and licenses. and permits required
Project registration.

You must register your project with the relevant authorities in the Kingdom of Saudi Arabia,
which may include registration with the Ministry of Commerce and the Ministry of Investment.

In addition to local tax authorities such as the Zakat, Tax and Customs Authority, it is also
necessary to ensure compliance with all legal and regulatory requirements for the activity in
the chosen project in Saudi Arabia.

Project financing in Saudi Arabia

One of the most important steps in how to start a business in Saudi Arabia is that you may
need to secure the necessary financing to start your project, and for this, you can search for
available financing options such as bank loans

Partnerships, or venture capital companies in Saudi Arabia, and venture capital, and you
must prepare a detailed financing plan that explains your financial needs and how to use
them efficiently.

Announcing the project in Saudi Arabia



With the development of technology and modern technologies, no one does not
communicate with social networking sites, as well as browse websites to learn about
everything new in the world.

Therefore, your project must have its own distinct page or website to be able to easily
communicate with customers and acquire new customers, as well as easily display the
products or services provided in real-time.

Launching and managing the project in Saudi Arabia

When you are ready to launch the project, implement the project plan and implement the
steps specified in the plan
You must employ a qualified work team capable of carrying out the required tasks, and
define clear responsibilities for each individual.

Also, be prepared to adapt to the challenges that may arise and update the plan when
needed.

Profit making and continuity

After launching the project in Saudi Arabia, you must focus on making profits and achieving
financial success, so monitor and analyze the project’s performance regularly.

And take the necessary measures to improve performance and increase return on
investment. You may also need to ensure the quality of the product or service you provide to
customers to maintain a good reputation and achieve sustainable growth.

Steps to establish a company in the Kingdom of Saudi
Arabia

Establishing a company or business in the Kingdom of Saudi Arabia means completing
many steps that must be taken into account by local and foreign businessmen. Which:

– Choosing and reserving a trade name (special conditions apply

– Preparing incorporation documents according to the type of legal entity chosen.

– Opening a bank account for the company to deposit capital.

– Depositing the incorporation papers with the companies registry in the Kingdom of Saudi
Arabia.

– Obtaining tax registration and VAT numbers.



– Apply for the necessary commercial licenses and permits according to the field in which
the company is active.

How to start a business in Saudi Arabia, is not a complicated matter or a long process as
long as the above steps are respected. With the help of our lawyers and in-house specialists
who can partially handle the registration procedures, you can have a company ready to
operate within a short time.

Obtaining an investment license
The investment license in Saudi Arabia is what gives foreign companies the right to start
their business in the Kingdom of Saudi Arabia, and it is one of the most important documents
in how to start a business in Saudi Arabia, without which a foreign investor cannot apply for
a commercial license to establish a company in Saudi Arabia.

This license is also one of the most important papers and documents that guarantee the
investor the same rights as local investors, as this license is issued based on the principle of
equal treatment.

The type of license that the investor obtains varies depending on the company’s activity. For
example, there is a commercial license, agricultural license, and audiovisual media license,
in addition to a large number of types of licenses available to obtain.

To be able to issue a foreign investment license in the Kingdom of Saudi Arabia, you must
submit these documents:

A copy of the company’s commercial register in your country of origin after you have it
authenticated by the Saudi embassy.

The company's financial data and transactions during the last fiscal year are reviewed by an
internationally recognized legal office and then documented by the Saudi embassy.

Some additional papers that you may be required to obtain depending on the type of activity
of the company

Issuing the company’s commercial register

To know how to start a business in Saudi Arabia, before any company begins its commercial
activity, it must have a commercial register registered with the Ministry of Commerce in
Saudi Arabia, and to obtain the company’s commercial register in Saudi Arabia, you must
submit these papers:

● Commercial register of the parent company.
● Partners’ decision to open a branch (for branches of foreign companies).
● Notarized articles of incorporation (for new companies).
● Decision to appoint the General Director.



● Proof of the identity of the owners and general manager

Capital requirements for Saudi companies
Compared to other jurisdictions, starting a company in Saudi Arabia has certain rules
regarding capital requirements for each type of entity as follows:

● The minimum required for a limited liability company is 100,000 Saudi riyals

● In the case of a public company, a minimum of 10 million Saudi riyals is required

● In the case of a private company, the minimum capital is 2 million Saudi riyals

● For a joint-liability company, a minimum of 500,000 Saudi riyals must be paid by both
partners.

● For companies limited by shares, the capital must not be less than 2 million Saudi
riyals.

● The only business model that does not require a minimum capital is the sole
proprietorship.

The period required to establish a company in Saudi
Arabia

Establishing a company in Saudi Arabia requires some time, which cannot be determined
conclusively.

The period required to complete the establishment procedures varies depending on the type
of company and the activities that are registered for the company.

But if we assume that you have all the necessary papers and documents to complete the
procedures, and after appointing an official lawyer specialized in these matters from our
company

For those wondering How to start a business in Saudi Arabia, the procedures for
establishing a company in Saudi Arabia are expected to take at least approximately 6
months until it is ready for work.



Al Othman Legal Company is your legal partner in
establishing your business

Al-Othman Law Company includes an elite group of lawyers specialized in establishing
commercial projects in Saudi Arabia.

They are familiar with all the rules and regulations related to organizing companies and are
qualified to carry out the establishment procedures in the best way and at the lowest costs.

This includes establishing commercial and industrial projects and others.

https://alothmanlaw.sa/

